








H ECONOMIC OUTLOOK

rate of -6%. This comes on the heels of the stunning $19
billion contraction in July, which was equivalent to an
annual rate of -9%—the largest decline in dollar terms
since record keeping began in 1943 and the sharpest
percentage contraction since June 1975, respectively.
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The most recent contraction marks the seventh consecutive
monthly decline in credit levels, the first time this has
occurred since 1991, and is the 10th drop in the last 12
months, which has not occurred since 1944. Furthermore,
as shown in the following chart, the year-over-year
decline of 4.4% in consumer credit is the fastest pace of
retrenchment since June 1944.
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(Source: Federal Reserve; Bloomberg; shaded areas indicate recessions)

These figures clearly illustrate how consumers have
bunkered down amidst the onslaught of the credit and
housing crisis as they have become more conservative in
trying to pay down their debts. The aforementioned 6%
annualized contraction rate was driven by a 13% decrease
in revolving credit (e.g., credit cards) and a 2% drop-off in
non-revolving credit (e.g., auto loans, student loans)—two
buckets which many consumers ran up aggressively over
the last 15 years and levered their balance sheets up to
the hilt.
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Although the rate of decline in non-revolving credit was
not as pronounced as in previous months, we believe that
this is due to the government’s one-off Cash for Clunkers
program which ended in August. This government subsidy
created a short-term, artificial bounce in vehicle sales
in August which, in turn, likely led to a slower rate of
contraction in auto loans, as consumers had to finance
their new purchases. However, given that this program has
ended, we believe that September’s non-revolving credit
bucket will return to the more recent rates of contraction,
as consumers will have, once again, shied away from
purchasing vehicles and taking on additional debts. In
fact, the sharp drop-off in auto sales following the end of
the program is already evident, as there were 9.2 million
autos sold at an annualized rate in September versus the
Cash for Clunkers induced rate of 14 million in August—a
34% decline.

Not coincidentally, asconsumercredit has beencontracting,
we saw the savings rate spike to almost 6% in May 2009
from less than 1% as recently as April 2008, and it has
now settled in the 3% to 4% range. As consumers have
seen home prices fall by over 30% from the July 2006
peak and—despite this recent bear-market rally—their
equity portfolios slashed by nearly a third from the October
2007 highs, they have moved into a capital preservation
mode. The fact is that, during this new era of frugality,
consumers are either working to pay down outstanding
loans or scrambling to save as much residual income as
possible, as they must cope with a housing market that is
still very much unsettled in most parts of the country and
with an unemployment rate now at a 26-year high.
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Personal Savings as a % of Disposable Income
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(Source: Bureau of Economic Analysis; Bloomberg)

The second issue driving a contraction in credit is the
banking industry’s reeling in of its exposure to consumer
credit over the last six quarters. As illustrated in the chart
below, consumer lending declined by $44 billion at all
FDIC-insured institutions in the second quarter of 2009
from the preceding period.

Quarterly Change in Consumer Loans

$100 T ggg
$76 $78

$80

$ Billions

-$40
-$34 -$34  _¢37
-$60 -$44

This is particularly the case with mounting job losses and
an unemployment rate approaching 10%. Consequently,
with the utter lack of available jobs—more than one-third
of those who have lost their jobs have been unemployed
for at least six months—banks have had no choice but to
cut off the credit spigot which once flowed so freely, as it
is becoming increasingly more difficult for borrowers to
meet their debt obligations.

Another negative dynamic facing the banks is the fact
that those consumers who have always been prudent are
becoming even more prudent by not taking on unneeded
credit, while those who have historically been reckless
borrowers simply do not have access to credit in this current
environment. This dynamic has been a double-fisted blow
to an economy that is so reliant upon the consumer as
well as to the commercial banking system which so heavily
depends on lending for its revenues. On the one hand,
those credit worthy borrowers to whom banks ideally want
to lend are shunning taking on more debt. On the other
hand, banks are steering clear of lending to those riskier
borrowers to whom they used to lend (e.g., the subprime
and Alt-A markets, and now, even some who were once
prime borrowers) as they cannot afford to be burned by
more delinquent loans.

A last, yet vital, point to address is that, with the death
of the shadow banking system, the securitization market
has all but collapsed. From 2002 until 2007, the asset-
backed securities (ABS) market was a substantial source
of funding for consumer credit—particularly for subprime
and Alt-A borrowers.

(Source: FDIC)

Obviously, the banking industry is scrambling to improve
its capital ratios in light of the massive losses that have
occurred over the last two years. This, coupled with
regulatory pressure and a very high dilutive cost of raising
new capital, has caused banks to pursue a balance sheet
contraction strategy in order to improve their capital
ratios. Furthermore, as we discussed in our second quarter
bank earnings piece, nonperforming assets and 90-day
delinquencies (NPAs+90s) continue to climb—up 14%
from the first quarter and now account for just over 5%
of all loans in the bank and thrift industry—as borrowers
are still under severe financial duress. As such, given the
climbing non-accrual rates amidst a deteriorating credit
environment, banks have understandably become extremely
cautious not to expose themselves to further credit losses.
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However, since the large Wall Street investment banks
used this market as their dumping ground to lay off the
toxic credit risk onto the capital markets in their pursuit of
outsized fees for the better part of this decade, this shadow
banking underworld has now become a graveyard littered
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with imploded, over-levered products. In response to the
securitization market having dried up, the government
introduced the Term Asset-Backed Securities Loan Facility
(TALF) in November 2008, with the hope of reviving
the ABS market’s role in the creation of credit for the
consumer. However, as we detailed in our January/February
2009 Monthly Overview, the TALF has only been helpful in
reviving a small level of credit to healthy consumers. While
TALF has at least opened the ABS market back up, it
cannot fix the lack of credit for those consumers who need
it most—the roughly 50% of Americans with a spotty credit
record and/or those who have lost their jobs. Furthermore,
given the fact that approximately 74% of the asset-backed
deals brought to market thus far this year have been via the
government subsidized TALF program, the securitization
market is likely years away from experiencing any type
of sustainable recovery—crippling yet another source of
consumer credit availability.

In conclusion, what can we derive from all of the
aforementioned data? In a nutshell, until the headwinds
which continue to face the economy subside—namely,
mounting foreclosures, a rising unemployment rate,
and further credit deterioration—the U.S. consumer
will continue on his/her frugal path. Further, given the
uncertainty facing the commercial banking industry, banks
will continue to hoard as much capital as they can and
restrict consumer and commercial lending but to the most
credit worthy borrowers. As such, despite the green shoot
theories and the chatter of an economic recovery gaining
traction independent of the massive government-provided
stimulus crutch, the fact remains that the super-cycle
in ever-increasing, easy and inexpensive credit has now
fundamentally reversed, and will place major headwinds
on any meaningful economic expansion over the next few
years. Due to the shift in attitude by consumers towards
expanding their balance sheets, real estate ownership,
excessive discretionary spending, as well as the lack of
available credit from banks, we expect credit to continue
to shrink for the foreseeable future.


http://www.hovde.com/PR/documents/HovdeMonthlyOverviewJanFeb2009.pdf

CAPITAL MARKETS

Federal Reserve Aggregate Bank Data

8/2008 12/2008 1/2009 2/2009 3/2009 4/2009 5/2009 6/2009 7/2009 8/2009 MoM YoY
Securities
Secs in Bank Credit 2,476 2,064 2,113 2,134 2,166 2,184 2,210 2,259 2,280 2,315 1.5% -6.5%
Treasury & Agency 1,129 1,240 1,269 1,259 1,273 1,262 1,266 1,300 1,324 1,361 2.8% 20.6%
u) Other 1,347 824 844 875 893 922 944 958 956 954 -0.2% -29.2%
— Loans and Leases
g C&l 1,514 1,619 1,602 1,687 1,563 1,544 1,627 1,504 1,489 1,452 -2.5% -4.1%
2 Real Estate 3,642 3,820 3,803 3,818 3,828 3,834 3,882 3,868 3,840 3,820 -0.5% 4.9%
Consumer 845 862 871 882 874 863 863 860 850 847 -0.4% 0.2%
Other 630 954 909 895 866 845 876 860 801 758 -5.3% 20.4%
Other Assets 1,022 1,175 1,134 1,145 1,163 1,127 1,143 1,173 1,140 1,112 -2.5% 8.8%
Total Assets 11,058 12,264 12,179 12,031 12,085 12,054 12,151 12,024 11,869 11,807 -0.5% 6.8%
I .
«» Deposits
! Large Time 2,131 1,900 1,891 1,845 1,815 1,840 1,870 1,885 1,907 1,908 0.0% -10.5%
E Other 4,183 5,324 5,379 5,422 5,486 5,482 5,589 5,644 5,611 5,647 0.6% 35.0%
o Borrowings 2,357 2,456 2,403 2,429 2,440 2,407 2,420 2,361 2,246 2,156 -4.0% -8.5%
<C Other Liabilities 673 454 447 439 442 429 437 464 452 413 -8.6% -38.6%
— Total Liabilities 9,852 11,050 10,969 10,795 10,814 10,813 10,887 10,809 10,639 10,556 -0.8% 7.2%
| Residual (assets less liabilities) 1,206 1,214 1,211 1,236 1,271 1,242 1,264 1,215 1,231 1,251 1.6% 3.7%
all values in $ billions source: Federal Reserve Documents

Major Market Index Performance

September 2009 Last Twelve Months
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PROPRIETARY INDEX VALUATIONS

Bank and Thrift Index Valuations

Price / Earnings Price / Book Value Price / TBV Price Performance Component
Weighted Avg Medi Weighted Avg Medi Weighted Avg Median 1 Mo YTD 12 Mo Companies
New England Bank 8.1 14.7 128% 110% 193% 144% -4.6% 6.2% -13.9% 20
g Thrift 23.8 21.8 87% 80% 110% 89% -5.1% 0.3% -17.9% 22
Mld Atlantic Bank 21.8 15.6 104% 89% 190% 111% -2.0% -7.9% -27.5% 88
Thrift 17.4 17.8 118% 94% 156% 109% -0.8% -6.9% -18.6% 54
Bank 11.4 18.5 78% 59% 116% 68% -4.0% -17.3% -35.7% 117
Southeastern o, . ¢ 8.7 66% 51% 74% 57% 44%  -19.0%  -38.0% 11
Midwestern Bank 18.0 17.2 135% 67% 181% 92% -2.3% -17.6% -36.6% 86
Thrift 13.4 13.3 136% 59% 141% 61% 0.0% 11.0% -27.3% 43
Southwestern Bank 10.5 18.1 126% 101% 180% 133% -0.1% -8.4% -32.5% 20
Thrift 12.6 13.6 148% 86% 150% 91% -2.2% 4.6% -13.1% 7
Western Bank 7.2 13.1 90% 50% 71% 62% -6.6% -28.7% -48.1% 64
Thrift 6.6 12.8 73% 45% 80% 48% 0.6% 11.2% -29.3% 12
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ECONOMIC DATA REVIEW

Economic Data Points - September 2009

Date Event Period Survey Actual Prior Revised Date Event Period Survey Actual Prior Revised
9/1 ISM Manufacturing AUG 50.5 52.9 48.9 -- 9/15 PPI Ex Food & Energy (YoY) AUG 2.20% 2.30% 2.60% --
9/1 ISM Prices Paid AUG 57.8 65 55 -- 9/15 Retail Sales Less Autos AUG 0.40% 1.10% -0.60% -0.50%
9/1 Construction Spending MoM JUL 0.00% -0.20% 0.30% 0.10% 9/15 Retail Sales Ex Auto & Gas AUG 0.00% 0.60% -0.40% --
9/1 Pending Home Sales MoM JUL 1.50% 3.20% 3.60% -- 9/16 Consumer Price Index (MoM) AUG 0.30% 0.40% 0.00% --
9/1 Pending Home Sales YoY JUL -- 1290%  9.20% -- 9/16 CPI Ex Food & Energy (MoM) AUG 0.10% 0.10%  0.10% --
9/1 Total Vehicle Sales AUG 13.3M 14.1M 11.3M -- 9/16 Consumer Price Index (YoY) AUG -1.70% -1.50% -2.10% --
9/1 Domestic Vehicle Sales AUG 9.5M 10.2mM 8.4M -- 9/16 CPI Ex Food & Energy (YoY) AUG 1.40% 1.40% 1.50% --
9/2 Challenger Job Cuts YoY AUG -- -13.80% -5.70% -- 9/16 CPI Core Index SA AUG -- 219.69 219.54 --
9/2 ADP Employment Change AUG -250K -298K -371K -360K 9/16 Consumer Price Index NSA AUG 215.62 21583 215.35 --
9/2 Nonfarm Productivity 2QF 6.40% 6.60% 6.40% -- 9/16 Current Account Balance 2Q -$92.0B -$98.8B -$101.5B -$104.5B
9/2 Unit Labor Costs 2QF -5.80% -5.90%  -5.80% -- 9/16 Industrial Production AUG 0.60% 0.80% 0.50% 1.00%
9/2 Minutes of Aug. 12 FOMC Meeting 9/16 Capacity Utilization AUG 69.00% 69.60% 68.50% 69.00%
9/3 Initial Jobless Claims 29-Aug 564K 570K 570K 574K 9/17 Housing Starts AUG 598K 598K 581K 589K
9/3 Continuing Claims 22-Aug  6130K 6234K 6133K 6142K 9/17 Building Permits AUG 583K 579K 560K 564K
9/3 ISM Non-Manf. Composite AUG 48 48.4 46.4 -- 9/17 Initial Jobless Claims 12-Sep 557K 545K 550K 557K
9/3 ICSC Chain Store Sales YoY AUG -- -0.02 -0.05 -- 9/17 Continuing Claims 5-Sep 6100K 6230K 6088K 6101K
9/4 Change in Nonfarm Payrolls AUG -230K -216K -247K -276K 9/22 House Price Index MoM JUL 0.50% 0.30% 0.50% 0.10%
9/4 Unemployment Rate AUG 9.50% 9.70% 9.40% -- 9/23 FOMC Rate Decision 23-Sep 0.25% 0.25%  0.25% --
9/4 Change in Manufact. Payrolls AUG -60K -63K -52K -43K 9/24 Initial Jobless Claims 19-Sep 550K 530K 545K 551K
9/4  Average Hourly Earnings MoM AUG 0.10% 0.30% 0.20% 0.30% 9/24 Continuing Claims 12-Sep 6183K  6138K 6230K 6261K
9/4  Average Hourly Earnings YoY AUG 2.20% 2.60% 2.50% 2.70% 9/24 RPX Composite 28dy YoY JUL -- -12.46% -14.61% --
9/4  Average Weekly Hours AUG 33.1 33.1 33.1 -- 9/24 RPX Composite 28dy Index JUuL -- 198.4 197.04 --
9/8 Consumer Credit JUL -$4.0B  -$21.6B -$10.3B  -$15.5B 9/24 Existing Home Sales AUG 5.35M 5.10M 5.24M --
9/9 Fed's Beige Book 3-Sep 9/24 Existing Home Sales MoM AUG 2.10% -2.70% 7.20% --
9/10 Trade Balance JUL -$27.3B  -$32.0B  -$27.0B -$27.5B 9/25 Durable Goods Orders AUG 0.40% -2.40% 4.90% 4.80%
9/10 Initial Jobless Claims 5-Sep 560K 550K 570K 576K 9/25 Durables Ex Transportation AUG 1.00% 0.00% 0.80% 0.90%
9/10 Continuing Claims 29-Aug  6200K 6088K 6234K 6247K 9/25 U. of Michigan Confidence SEP F 70.5 73.5 70.2 --
9/11 Import Price Index (MoM) AUG 1.00% 2.00% -0.70% -- 9/25 New Home Sales AUG 440K 429K 433K 426K
9/11 Import Price Index (YoY) AUG -15.90% -15.00% -19.30% -19.20% 9/25 New Home Sales MoM AUG 1.60% 0.70% 9.60%  6.50%
9/11 Wholesale Inventories JUL -1.00% -1.40% -1.70%  -2.10% 9/29 S&P/CaseShiller Home Price Ind JUL -- 144.23 141.86 141.94
9/11 U. of Michigan Confidence SEP P 67.5 70.2 65.7 -- 9/29 S&P/CS Composite-20 YoY JUL -14.20% -13.30% -15.44% -15.40%
9/11 Monthly Budget Statement AUG  -$139.5B -$111.4B -$111.9B -- 9/29 Consumer Confidence SEP 57 53.1 54.1 54.5
9/15 Producer Price Index (MoM) AUG 0.80% 1.70% -0.90% -- 9/30 ADP Employment Change SEP -200K -254K -298K -277K
9/15 PPI Ex Food & Energy (MoM) AUG 0.10% 0.20% -0.10% -- 9/30 GDP QoQ (Annualized) 2QT -1.20% -0.70% -1.00% --
9/15 Producer Price Index (YoY) AUG -5.30% -4.30% -6.80% -- 9/30 Core PCE QoQ 2QT 2.00% 2.00% 2.00% --

source: Bloomberg, LLC

Economic Data Points - October 2009

Date Event Period Survey Actual Prior Revised Date Event Period Survey Actual Prior Revised
10/1 PCE Core (YoY) AUG 1.30% 1.30% 1.40% -- 10/16 U. of Michigan Confidence OCT P 73.10 -- 73.50 --
10/1 Initial Jobless Claims 26-Sep 535K 551K 530K 534K 10/20 Producer Price Index (MoM) SEP 0.10% -- 1.70% --
10/1 Continuing Claims 19-Sep  6170K  6090K 6138K 6160K 10/20 PPI Ex Food & Energy (MoM) SEP 0.10% -- 0.20% --
10/1 ISM Manufacturing SEP 54 52.6 52.9 - - 10/20 Producer Price Index (YoY) SEP -4.40% -- -4.30% --
10/1 ISM Prices Paid SEP 66 63.5 65 -- 10/20 PPI Ex Food & Energy (YoY) SEP 2.00% -- 2.30% --
10/1 Construction Spending MoM AUG -0.10% 0.80% -0.20% -1.10% 10/20 Housing Starts SEP 607K -- 598K - -
10/1 Pending Home Sales MoM AUG 1.00% 6.40% 3.20% -- 10/20 Building Permits SEP 590K -- 579K --
10/1 Pending Home Sales YoY AUG -- 12.10% 12.90% -- 10/21 Fed's Beige Book 15-Oct

10/1 Total Vehicle Sales SEP 9.50M 9.20M  14.09M -- 10/22 Initial Jobless Claims 40103 515K -- -- --
10/1 Domestic Vehicle Sales SEP 7.20M 6.80M  10.20M 10.19M 10/22 Continuing Claims 40096 -- -- -- - -
10/2 Change in Nonfarm Payrolls SEP -175K -263K -216K -201K 10/22 RPX Composite 28dy YoY AUG -- -- -12.46% - -
10/2 Unemployment Rate SEP 9.80% 9.80% 9.70% -- 10/22 RPX Composite 28dy Index AUG -- -- 198.40 --
10/2 Change in Manufact. Payrolls SEP -52K -51K -63K -66K 10/22 House Price Index MoM AUG -- - - 0.30% --
10/2 Average Hourly Earnings MoM SEP 0.20% 0.10% 0.30% 0.40% 10/23 Existing Home Sales SEP 5.38M -- 5.10M --
10/2 Average Hourly Earnings YoY SEP 2.60% 2.50% 2.60% -- 10/23 Existing Home Sales MoM SEP 5.40% - - -2.70% --
10/2 Average Weekly Hours SEP 33.1 33 33.1 -- 10/27 S&P/CaseShiller Home Price Ind AUG -- - - 144.23 --
10/7 Consumer Credit AUG -$10.0B -$12.0B -$21.6B -$19.0B 10/27 S&P/CS Composite-20 YoY AUG -- -- -13.30% --
10/8 Initial Jobless Claims 3-Oct 540K 521K 551K 554K 10/28 Durable Goods Orders SEP 0.50% -- -2.40% --
10/8 Continuing Claims 26-Sep  6105K 6040K 6090K 6112K 10/28 Durables Ex Transportation SEP -- -- 0 --
10/9 Trade Balance AUG -$33.0B -$30.7B -$32.0B -$31.9B 10/28 New Home Sales SEP 440K -- 429K --
10/14 Import Price Index (MoM) SEP 0.20% 0.10% 2.00% 1.60% 10/28 New Home Sales MoM SEP -- -- 0.70% --
10/14 Import Price Index (YoY) SEP -11.40% -12.00% -15.00% -15.30% 10/29 GDP QoQ (Annualized) 3QA 2.70% -- -0.70% --
10/14 Advance Retail Sales SEP -2.10% -1.50% 2.70%  2.20% 10/29 GDP Price Index 3QA -- -- 0.00% --
10/14 Retail Sales Less Autos SEP 0.20%  0.50% 1.10% 1.00% 10/29 Core PCE QoQ 3QA -- -- 2.00% --
10/14 Retail Sales Ex Auto & Gas SEP 0.20%  0.40% 0.60% -- 10/29 Initial Jobless Claims 24-Oct -- -- -- --
10/14 Monthly Budget Statement SEP -$34.0B -- $45.7B -- 10/29 Continuing Claims 17-Oct -- -- -- --
10/14 Minutes of Sept. 23 FOMC Meeting 10/30 Personal Income SEP -- -- 0.20% - -
10/15 Consumer Price Index (MoM) SEP 0.20% -- 0.40% -- 10/30 Personal Spending SEP -- -- 1.30% --

10/15 CPI Ex Food & Energy (MoM) SEP 0.10% -- 0.10% -- 10/30 PCE Deflator (YoY) SEP -- -- -0.50% --

(
(
(
(

10/15 Consumer Price Index (YoY) SEP -1.40% -- -1.50% -- 10/30 PCE Core (MoM) SEP -- -- 0.10% --
10/15 CPI Ex Food & Energy (YoY) SEP 1.40% -- 1.40% -- 10/30 PCE Core (YoY) SEP -- -- 1.30% --
10/15 CPI Core Index SA SEP -- -- 219.69 -- 10/30 U. of Michigan Confidence OCT F -- -- -- --

source: Bloomberg, LLC
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M&A Transaction Update

Announced Transactions - September 2009 Deal Count - September 2009

in millions Insurance & Insurance Brokerage 15
$14,000
Asset Management & Broker/Dealer 9
12,000 .
’ $12,790 Bank & Thrift 7
$10,000 Specialty Finance 3
source: SNL Financial, Bloomberg, Factiva
$8,000
$6.000 Deal Count - 2009 YTD
$4.000 Insurance & Insurance Brokerage 122
$2,000 Asset Management & Broker Dealer 73
93 ;
o $1,342 $654 $ Bank & Thrift 72
Specialty Insurance & Asset Bank & Thrift ] )
Finance Insurance Management Specialty Finance 32
Brokers
source: SNL Financial, Bloomberg, Factiva source: SNL Financial, Bloomberg, Factiva
Financial Deal Alert Top Financial Advisors in
Bank and Thrift Transactions
Hovde Financial is pleased to announce that its Last Five Years, Sell-Side Advisory Transactions
client, Riverside Central Florida Banking Company, Rank Firm # of Deals
) ) i ] 1 Sandler, O'Neill & Partners, L.P 102
headquartered in Winter Park, Florida, has signed a
2 Keefe, Bruyette & Woods, Inc. 94
definitive agreement with United Legacy Group, an .
3 Hovde Financial 76
Orlando-based investor group. It is anticipated that the A4 Howe Barnes Hoefer & Arnett, Inc. 53
transaction will be completed late in the fourth quarter 5  Stifel, Nicolaus & Company, Inc. 39
of 2009. 6  Sheshunoff & Co. Investment Banking LP 24
7  Morgan Keegan & Company, Inc. 19
8  Austin Associates, LLC. 17
Riverside Bank of Central Florida (a unit of Riverside 8 Carson Medin Company 17
Central Florida Banking Company) was founded in 2001 10 Professional Bank Services Inc. 15

and, as of June 30, 2009, had $141 million in assets.

source: SNL Financial (data from 9/30/2004-9/30/2009)
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Bank & Thrift Transactions - September 2009

Buyer Buyer Core Deposit
Buyer State  Target State Announced DV ($MM) P/LTM Ern  P/TBV (%) Premium (%)
Patriot Bancshares, Inc. TX  Texas Community Bank, National AssociationTX 9/4/09 NA NA NA NA
Global Consumer Acquisition Corporation NY  Servicelst Bank of Nevada NV 9/9/09 NA NA 100 0
Community Trust Financial Corporation LA Madison Financial Corporation MS 9/11/09 NA NA NA NA
Private Investor - W. Jeffrey Knowles UT  Centennial Bank uT 9/16/09 NA NA NA NA
Investor group Gibraltar Private Bank & Trust Co. FL 9/17/09 93.0 NM 85.95 -1.58
First Waterloo Bancshares, Inc. IL  Red Bud Bancorp, Inc. IL 9/18/09 NA NA NA NA
Royal Asian Bancshares, Inc. PA  Royal Asian Bank PA 9/25/09 NA NA NA NA

source: SNL Financial

Bank & Thrift Transactions Deal Pricing by Region - 2009 YTD
by Region . .
Reglon Deal Value (MM)  Price/TBV (%)  P/LTM Ern (x) P/ Core Dep Prem (%)
I Y70 2009 - 72 deals Mid-Atlantic $349 0.0 19.8 -3.3
| Midwest $82 96.3 20.4 0.1
YTD 2008 - 82 deals

35 New England $119 118.6 NA 0.9
Southeast $403 85.9 19.8 1.5
Southwest $41 120.6 11.3 2.9
West $105 101.2 18.3 4.0
Total $1,098 86.7 18.1 1.1

source: SNL Financial

Deal Pricing by Quarter

Quarter Deal Value (MM)  Price/TBV (%)  P/LTM Em (x) P/Core Dep Prem (%)

1Q2007 $21,007 265.3 26.8 22.9

2Q2007 $30,841 229.3 26.5 16.4

3Q2007 $9,324 215.3 26.2 17.9

4Q2007 $11,660 196.5 23.5 11.8

1Q2008 $5,093 190.3 26.9 12.4

2Q2008 $1,855 197.3 30.1 8.4

3Q2008 $27,195 149.9 25.9 9.0

4Q2008 $1,680 123.0 32.6 2.1

1Q2009 $278 93.0 18.8 -1.9

2Q2009 $397 95.4 19.4 3.2

At'\(laigt_ic Midwest EnléT;]d Southeast ~ Southwest West 3Q2009 $423 96.2 14.0 2.2
source: SNL Financial source: SNL Financial
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MERGERS & ACQU

Insurance and Insurance Brokerage Transactions - September 2009

Buyer
AF Financial Group (MHC)

Diane M. Hendricks Enterprises, Inc.

National Penn Bancshares, Inc.
McQueary Henry Bowles Troy, L.L.P.
CUNA Mutual Insurance Society
Donegal Mutual Insurance Company
Investor group

Parthenon Capital, LLC

QBE Insurance Group Limited
Investor group

Marsh & McLennan Companies, Inc.
Fairfax Financial Holdings Limited

A.N. Ansay & Associates, Inc.

Flagstone Reinsurance Holdings Limited

Enstar Group Limited

Target Announced
Royall Cox Northwestern Insurance Services 9/1/09
Westbrook Financial Services, Inc. 9/1/09
Milestone Financial Associates selected assets and employees 9/1/09
Texas division of Holmes Murphy & Associates 9/2/09
Producers AG Insurance Group, Inc. 9/8/09
Southern Mutual Insurance Company 9/8/09
Zephyr Insurance Company, Inc. 9/9/09
Managing Agency Group Inc. — Employee Benefits 9/9/09
CIGNA Book of business 9/15/09
CUMIS Group Limited 9/17/09
International Advisory Services, Ltd. 9/17/09
Odyssey Re Holdings Corp. 9/18/09
Vincent Group, Inc. 9/21/09
Flagstone Reinsurance Africa Limited 9/29/09
British Engine Insurance Limited 9/30/09

Asset Management/Broker-Dealer Transactions - September 2009

Buyer

FSB Mutual Holdings, Inc.
Private Investors

Pacific Century Group

BMO Financial Group

LBC Western Holdings, LLC
Management group

Private Investor - Marcellus Taylor
Royal Bank of Canada

Ameriprise Financial, Inc.

Macquarie Group Limited

Target Announced
Papalia Financial Services, Inc. 9/1/09
Koss Olinger Financial Group Inc. 9/1/09
Portion of AlG's investment advisory and asset management business 9/5/09
Stoker Ostler Wealth Advisors, Inc. 9/9/09
Westrock Group, Inc. 9/9/09
RINET Company, LLC 9/17/09
United Investment Managers, Inc. 9/17/09
PM'’s Investment advisor servicing business 9/29/09
Long-Term Asset Management Business of Columbia Management 9/30/09
Fox-Pitt Kelton Cochran Caronia Waller LLC 9/30/09

ISITIONS

DV ($MM)
NA

NA

NA

NA

NA

NA

31.5
NA

NA
216.9
NA
1,049.4
NA

NA
44.6

source: Factiva, AM Best

DV ($MM)
NA
NA

500
NA
NA

7.0
NA
NA
1,200
146.7

source: Factiva, Bloomberg

Specialty Finance Transactions - September 2009

Buyer Target Announced
Berkshire Hathaway/Leucadia National Corporation North American servicing and mortgage banking businesses of Capmark 9/2/09
C12 Capital Management LP Barclay’s Credit market assets 9/16/09
Barclays PLC Citigroup’s Portuguese credit card business 9/29/09

DV ($MM)
490
12,300
NA

source: Factiva, Bloomberg, Reuters

10



